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Dear Shareholder,
We are pleased to provide the semi-annual report of
ClearBridge Variable Aggressive Growth Portfolio for the six-
month reporting period ended June 30, 2022. Please read on
for Portfolio performance information during the Portfolio’s
reporting period.

As always, we remain committed to providing you with
excellent service and a full spectrum of investment choices.
We also remain committed to supplementing the support you
receive from your financial advisor. One way we accomplish
this is through our website, www.franklintempleton.com. Here
you can gain immediate access to market and investment
information, including:

• Market insights and commentaries from our portfolio
managers and

• A host of educational resources.

We look forward to helping you meet your financial goals.

Sincerely,

Jane Trust, CFA
President and Chief Executive Officer

July 29, 2022

Letter from the president

ClearBridge Variable Aggressive Growth PortfolioII



For the six months ended June 30, 2022, Class I shares of ClearBridge Variable Aggressive
Growth Portfolio1 returned -25.88%. The Portfolio’s unmanaged benchmark, the Russell
3000 Growth Indexi, returned -28.15% for the same period. The Lipper Variable Multi-Cap
Core Funds Category Averageii returned -20.31% over the same time frame.

Performance Snapshot as of June 30, 2022 (unaudited)
6 months

ClearBridge Variable Aggressive Growth Portfolio:
Class I -25.88%
Class II -26.01%

Russell 3000 Growth Index -28.15%
Lipper Variable Multi-Cap Core Funds Category Average -20.31%

The perfrr ormance shown representstt pastss perfrr ormance. Pastss perfrr ormance is no guarantee of future
resultstt and current perfrr ormance may be higher or lower than the perfrr ormance shown above.
Principal value and investss ment returns will fluctuate and investss ors’ shares, when redeemed, may be
wortrr h more or less than their original costss .

All share class returns assume the reinvestss ment of all distss ributions, including returns of capital, if
any,yy at net asset value and the deduction of all Portrr ftt olio expenses. Perfrr ormance figures for periods
shortrr er than one year represent cumulative figures and are not annualized.

Portrr ftt olio perfrr ormance figures reflect fee waivers and/d o// r expense reimbursementstt , without which
the perfrr ormance would have been lower.rr

Total Annual Operating Expenses (unaudited)

sAA of the Portrr ftt olio’s current prospectus dated May 1, 20200 222 , the gross total annual fund operating
expense ratios for Class I and Class II shares were 0.80% and 1.08%, respectively.yy

Actual expenses may be higher.rr For example, expenses may be higher than those shown if average
net assetstt decrease. Net assetstt are more likely to decrease and Portrr ftt olio expense ratios are more
likely to increase when marketstt are volatile.

1 The Portfolio is an underlying investment option of various variable annuity and variable life insurance products.
The Portfolio’s performance returns do not reflect the deduction of expenses imposed in connection with
investing in variable annuity or variable life insurance contracts, such as administrative fees, account charges
and surrender charges, which, if reflected, would reduce the performance of the Portfolio. Past performance
is no guarantee of future results.

Performance review
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As always, thank you for your confidence in our stewardship of your assets.

Sincerely,

Jane Trust, CFA
President and Chief Executive Officer

July 29, 2022

RISKS: EqEE uityt securirr titt eii s arerr subjb ejj ct tott prirr cii e and markrr ekk t flff uctuatitt ons. ThTT e PoPP rtfoff lio may inii vevv st a
sigii nififf cii ant portitt on of itstt assetstt inii small- and midii -dd cap companieii s,s whww icii h may be morerr vovv lall titt le
thtt an inii vevv stmtt entstt inii lall rgrr e-cap companieii s. ThTT e PoPP rtfoff lio may foff cus itstt inii vevv stmtt entstt inii certatt inii
companieii s,s inii dudd strtt irr eii s or markrr ekk t sectott rsrr ,s inii crerr asinii g itstt vuvv lnll erarr bilityt tott markrr ekk t vovv lall titt lityt .yy InII vevv stitt nii g
inii foff rerr igii n securirr titt eii s isii subjb ejj ct tott certatt inii rirr sii kskk not associaii tett d wiww thtt dodd mestitt cii inii vevv stitt nii g,gg such as
currrr err ncy flff uctuatitt ons and changes inii sociaii l,l polititt cii al and economicii condidd titt ons,s whww icii h could
inii crerr ase vovv lall titt lityt .yy ThTT ese rirr sii kskk arerr magnififf eii d inii emergrr inii g markrr ekk tstt . EmEE ergrr inii g markrr ekk t countrtt irr eii s
tett nd tott havevv economicii ,c polititt cii al and legal sysyy tett ms thtt at arerr less dedd vevv lopo ed and arerr less statt ble
thtt an thtt ose of morerr dedd vevv lopo ed countrtt irr eii s. PlPP ease see thtt e PoPP rtfoff lio’s prorr sps ectus foff r a morerr
completett didd sii cussion of thtt ese and othtt er rirr sii kskk and thtt e PoPP rtfoff lio’s inii vevv stmtt ent strtt arr tett gieii s.
All investments are subject to risk including the possible loss of principal. Past performance is no
guarantee of future results. All index performance reflects no deduction for fees, expenses or taxes.
Please note that an investor cannot invest directly in an index.

i The Russell 3000 Growth Index measures the performance of the broad growth segment of the U.S. equity universe.
It includes those Russell 3000 Index companies with higher price-to-book ratios and higher forecasted growth
values. (A price-to-book ratio is the price of a stock compared to the difference between a company’s assets and
liabilities.) The Russell 3000 Index measures the performance of the 3,000 largest U.S. companies based on total
market capitalization, which represents approximately 98% of the U.S. equity market.

ii Lipper,r Inc., a wholly-owned subsidiary of Refinitiv, provides independent insight on global collective investments.
Returns are based on the six-month period ended June 30, 2022, including the reinvestment of all distributions,
including returns of capital, if any, calculated among the 103 funds in the Portfolio’s Lipper category.

Performance review (cont’d)
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Investment breakdown (%) as a percent of total investments
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† The bar graph above represents the composition of the Portfolio’s investments as of June 30, 2022 and
December 31, 2021. The Portfolio is actively managed. As a result, the composition of the Portfolio’s
investments is subject to change at any time.

Portfolio at a glance† (unaudited)
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Example
As a shareholder of the Portfolio, you may
incur two types of costs: (1) transaction costs
and (2) ongoing costs, including management
fees; service and/or distribution (12b-1) fees;
and other Portfolio expenses. This example is
intended to help you understand your ongoing
costs (in dollars) of investing in the Portfolio
and to compare these costs with the ongoing
costs of investing in other funds.

This example is based on an investment of
$1,000 invested on January 1, 2022 and held
for the six months ended June 30, 2022.

Actual expenses
The table below titled “Based on actual total
return” provides information about actual
account values and actual expenses. YoYY u may
use the information provided in this table,
together with the amount you invested, to
estimate the expenses that you paid over the
period. ToTT estimate the expenses you paid on
your account, divide your ending account
value by $1,000 (for example, an $8,600
ending account value divided by $1,000 = 8.6),
then multiply the result by the number under
the heading entitled “Expenses Paid During
the Period”.

Hypothetical example for comparison
purposes
he table below titled “Based on hypothetical

total return” provides information about
hypothetical account values and hypothetical
expenses based on the actual expense ratio
and an assumed rate of return of 5.00% per
year before expenses, which is not the
Portfolio’s actual return. The hypothetical
account values and expenses may not be
used to estimate the actual ending account
balance or expenses you paid for the period.
YoYY u may use the information provided in this
table to compare the ongoing costs of
investing in the Portfolio and other funds. ToTT
do so, compare the 5.00% hypothetical
example relating to the Portfolio with the
5.00% hypothetical examples that appear in
the shareholder reports of the other funds.

Please note that the expenses shown in the
table below are meant to highlight your
ongoing costs only and do not reflect any
transactional costs. Therefore, the table is
useful in comparing ongoing costs only, and
will not help you determine the relative total
costs of owning different funds. In addition, if
these transaction costs were included, your
costs would have been higher.

Based on actual total return1

Actual
Total Return2

Beginning
Account

Value

Ending
Account

Value

Annualized
Expense

Ratio

Expenses
Paid

During
the

Period3

Class I -25.88% $1,000.00 $741.20 0.84% $3.63

Class II -26.01 1,000.00 739.90 1.09 4.70

Based on hypothetical total return1

Hypothetical
Annualized
Total Return

Beginning
Account

Value

Ending
Account

Value

Annualized
Expense

Ratio

Expenses
Paid

During
the

Period3

Class I 5.00% $1,000.00 $1,020.63 0.84% $4.21

Class II 5.00 1,000.00 1,019.39 1.09 5.46

Portfolio expenses (unaudited)

ClearBridge Variable Aggressive Growth Portfolio 2022 Semi-Annual Report2



1 For the six months ended June 30, 2022.
2 Assumes the reinvestment of all distributions, including returns of capital, if any, at net asset value. ToTT tal return is

not annualized, as it may not be representative of the total return for the year. ToTT tal returns do not reflect expenses
associated with separate accounts such as administrative fees, account charges and surrender charges, which, if
reflected, would reduce the total returns. Performance figures may reflect compensating balance arrangements,
fee waivers and/or expense reimbursements. In the absence of compensating balance arrangements, fee waivers
and/or expense reimbursements, the total return would have been lower. Past performance is no guarantee of
future results.

3 Expenses (net of compensating balance arrangements, fee waivers and/or expense reimbursements) are equal to
each class’ respective annualized expense ratio multiplied by the average account value over the period, multiplied
by the number of days in the most recent fiscal half-year (181), then divided by 365.

ClearBridge Variable Aggressive Growth Portfolio 2022 Semi-Annual Report 3



(Percentages shown based on Portfolio net assets)
Security Shares Value
Common Stocks — 99.2%
Communication Services — 22.2%

Entertainment — 5.4%
iberty Media Corp.-Liberty Formula One, Class C Shares 14,815 $ 940,308 *

Madison Square Garden Entertainment Corp. 39,121 2,058,547 *
Madison Square Garden Sports Corp. 28,401 4,288,551 *
Warner Bros Discovery Inc. 229,844 3,084,507 *
World Wrestling Entertainment Inc., Class A Shares 12,260 766,127

Total Entertainment 11,138,040
Interactive Media & Services — 5.6%
Match Group Inc. 49,800 3,470,562 *
Meta Platforms Inc., Class A Shares 22,909 3,694,076 *
TwTT itter Inc. 117,848 4,406,337 *

Total Interactive Media & Services 11,570,975
Media — 11.2%
AMC Networks Inc., Class A Shares 122,141 3,556,746 *
Comcast Corp., Class A Shares 348,273 13,666,233
Liberty Broadband Corp., Class A Shares 7,408 841,178 *
Liberty Broadband Corp., Class C Shares 25,904 2,995,539 *
Liberty Media Corp.-Liberty SiriusXM, Class C Shares 59,264 2,136,467 *

Total Media 23,196,163
Total Communication Services 45,905,178

Consumer Discretionary — 1.8%
Hotels, Restaurants & Leisure — 0.7%
Airbnb Inc., Class A Shares 16,200 1,443,096 *
Internet & Direct Marketing Retail — 1.1%
Etsy Inc. 30,100 2,203,621 *
Total Consumer Discretionary 3,646,717

Consumer Staples — 0.6%
Beverages — 0.6%
Diageo PLC, ADR 7,600 1,323,312

Financials — 1.5%
Capital Markets — 1.5%

ohen & Steers Inc. 48,921 3,110,886
Health Care — 30.1%

Biotechnology — 16.3%
bbVie Inc. 29,271 4,483,146

Biogen Inc. 32,843 6,698,002 *
Ionis Pharmaceuticals Inc. 71,048 2,630,197 *

Schedule of investments (unaudited)
June 30, 2022

ClearBridge Variable Aggressive Growth Portfolio

See Notes to Financial Statements.
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(Percentages shown based on Portfolio net assets)
Security Shares Value

Biotechnology — continued
Ultragenyx Pharmaceutical Inc. 40,861 $ 2,437,767 *
Vertex Pharmaceuticals Inc. 62,322 17,561,716 *

Total Biotechnology 33,810,828
Health Care Equipment & Supplies — 1.3%
nsulet Corp. 12,700 2,767,838 *
Health Care Providers & Services — 9.7%
Guardant Health Inc. 37,565 1,515,372 *
UnitedHealth Group Inc. 35,931 18,455,240

Total Health Care Providers & Services 19,970,612
Health Care Technology — 0.7%
Doximity Inc., Class A Shares 42,000 1,462,440 *
Life Sciences Tools & Services — 2.1%
10X Genomics Inc., Class A Shares 20,700 936,675 *
Charles River Laboratories International Inc. 16,200 3,466,314 *

Total Life Sciences Tools & Services 4,402,989
Total Health Care 62,414,707

Industrials — 8.6%
Aerospace & Defense — 5.4%
L3Harris TeTT chnologies Inc. 46,367 11,206,904
Building Products — 2.6%
Johnson Controls International PLC 112,897 5,405,508
Road & Rail — 0.6%
Lyft Inc., Class A Shares 86,450 1,148,056 *
Total Industrials 17,760,468

Information TeTT chnology — 33.2%
Electronic Equipment, Instruments & Components — 5.4%
TE Connectivity Ltd. 99,825 11,295,199
IT Services — 1.1%
Snowflake Inc., Class A Shares 16,100 2,238,866 *
Semiconductors & Semiconductor Equipment — 10.9%
Broadcom Inc. 31,402 15,255,406
Wolfspeed Inc. 116,425 7,387,166 *

Total Semiconductors & Semiconductor Equipment 22,642,572
Software — 11.3%
Autodesk Inc. 49,485 8,509,440 *
CrowdStrike Holdings Inc., Class A Shares 39,600 6,674,976 *
DocuSign Inc. 37,389 2,145,381 *
Dolby Laboratories Inc., Class A Shares 12,200 873,032

ClearBridge Variable Aggressive Growth Portfolio

See Notes to Financial Statements.
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(Percentages shown based on Portfolio net assets)
Security Shares Value

Software — continued
HubSpot Inc. 15,100 $ 4,539,815 *
Unity Software Inc. 17,800 655,396 *

Total Software 23,398,040
Technology Hardware, Storage & Peripherals — 4.5%
Seagate TeTT chnology Holdings PLC 87,592 6,257,572
Western Digital Corp. 67,244 3,014,549 *

Total Technology Hardware, Storage & Peripherals 9,272,121
Total Information Technology 68,846,798

Materials — 1.2%
Metals & Mining — 1.2%
reeport-McMoRan Inc. 82,471 2,413,102

Total Investments before Short-Term Investments (Cost — $130,766,194) 205,421,168

Rate
Short-TeTT rm Investments — 1.1%

JPMorgan 100% U.S. Treasury Securities Money Market Fund,
Institutional Class 0.998% 1,846,262 1,846,262
Western Asset Premier Institutional U.S. Treasury Reserves,
Premium Shares 1.054% 461,566 461,566 (a)

Total Short-Term Investments (Cost — $2,307,828) 2,307,828
Total Investments — 100.3% (Cost — $133,074,022) 207,728,996
Liabilities in Excess of Other Assets — (0.3)% (521,096)

Total Net Assets — 100.0% $207,207,900

Non-income producing security.
(a) In this instance, as defined in the Investment Company Act of 1940, an “Affiliated Company” represents Portfolio

ownership of at least 5% of the outstanding voting securities of an issuer,r or a company which is under common
ownership or control with the Portfolio. At June 30, 2022, the total market value of investments in Affiliated
Companies was $461,566 and the cost was $461,566 (Note 8).

Abbreviation(s) used in this schedule:

ADR — American Depositary Receipts

Schedule of investments (unaudited) (cont’d)
une 30, 2022

ClearBridge Variable Aggressive Growth Portfolio

See Notes to Financial Statements.
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Assets:
Investments in unaffiliated securities, at value (Cost — $132,612,456) $ 207,267,430
Investments in affiliated securities, at value (Cost — $461,566) 461,566
Dividends receivable from unaffiliated investments 101,906
Receivable for Portfolio shares sold 41,107
Dividends receivable from affiliated investments 281
Prepaid expenses 101

Total Assets 207,872,391

Liabilities:
Payable for securities purchased 222,329
Investment management fee payable 131,515
Payable for Portfolio shares repurchased 114,252
Shareholder reports payable 87,900
Fund accounting fees payable 34,307
Service and/or distribution fees payable 24,867
Trustees’ fees payable 2,670
Due to custodian 167
Accrued expenses 46,484

Total Liabilities 664,491
Total Net Assets $ 207,207,900

Net Assets:
Par value (Note 7) $ 122
Paid-in capital in excess of par value 119,104,582
ToTT tal distributable earnings (loss) 88,103,196

Total Net Assets $ 207,207,900

Net Assets:
Class I $89,529,640
Class II $117,678,260

Shares Outstanding:
Class I 5,205,766
Class II 7,032,231

Net Asset Value:
Class I $17.20
Class II $16.73

Statement of assets and liabilities (unaudited)
June 30, 2022

See Notes to Financial Statements.
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Investment Income:
Dividends from unaffiliated investments $ 1,163,459
Dividends from affiliated investments 785

Total Investment Income 1,164,244

Expenses:
Investment management fee (Note 2) 910,700
Service and/or distribution fees (Notes 2 and 5) 172,201
Fund accounting fees 34,748
Shareholder reports 22,626
Legal fees 20,982
Audit and tax fees 14,858
Trustees’ fees 9,643
Transfer agent fees (Note 5) 2,706
Custody fees 2,007
Commitment fees (Note 9) 555
Interest expense 86
Miscellaneous expenses 2,912

Total Expenses 1,194,024
Less: Fee waivers and/or expense reimbursements (Notes 2 and 5) (204)
Net Expenses 1,193,820

Net Investment Loss (29,576)

Realized and Unrealized Gain (Loss) on Investments (Notes 1 and 3):
Net Realized Gain From Unaffiliated Investment Transactions 13,687,134
Change in Net Unrealized Appreciation (Depreciation) From Unaffiliated

Investments (86,575,658)
Net Loss on Investments (72,888,524)
Decrease in Net Assets From Operations $(72,918,100)

Statement of operations (unaudited)
For the Six Months Ended June 30, 2022

See Notes to Financial Statements.
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For the Six Months Ended June 30, 2022 (unaudited)
and the Year Ended December 31, 2021 2022 2021

perations:
Net investment income (loss) $ (29,576) $ 1,272
Net realized gain 13,687,134 551,912,182
Change in net unrealized appreciation (depreciation) (86,575,658) (458,439,950)

Increase (Decrease) in Net Assets From Operations (72,918,100) 93,473,504

Distributions to Shareholders From (Notes 1 and 6):
ToTT tal distributable earnings (6,806,730) (81,588,163)

Decrease in Net Assets From Distributions to Shareholders (6,806,730) (81,588,163)

Portfolio Share TrTT ansactions (Note 7):
Net proceeds from sale of shares 11,442,462 26,579,489
Reinvestment of distributions 6,806,730 81,588,163
Cost of shares repurchased (18,671,786) (89,552,839)
Shares redeemed in-kind (Note 10) — (632,436,375)

Decrease in Net Assets From Portfolio Share Transactions (422,594) (613,821,562)
Decrease in Net Assets (80,147,424) (601,936,221)

Net Assets:
Beginning of period 287,355,324 889,291,545
End of period $207,207,900 $ 287,355,324

Statements of changes in net assets

See Notes to Financial Statements.
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For a share of each class of beneficial interest outstanding throughout each year ended December 31,
unless otherwise noted:

Class I Shares1 20222 2021 2020 2019 2018 2017

Net asset value, beginning of
period $24.07 $30.04 $28.10 $23.09 $27.18 $25.08

Income (loss) from operations:
Net investment income 0.01 0.04 0.23 0.20 0.21 0.14
Net realized and unrealized gain
(loss) (6.27) 2.88 4.66 5.56 (2.35) 3.90

Total income (loss) from
operations (6.26) 2.92 4.89 5.76 (2.14) 4.04

Less distributions from:
et investment income (0.06) (0.05) (0.23) (0.26) (0.17) (0.14)

Net realized gains (0.55) (8.84) (2.72) (0.49) (1.78) (1.80)
Total distributions (0.61) (8.89) (2.95) (0.75) (1.95) (1.94)

Net asset value, end of period $17.20 $24.07 $30.04 $28.10 $23.09 $27.18
Total return3 (25.88)% 10.30% 18.02% 25.07% (8.34)% 16.29%

Net assets, end of period (000s) $89,530 $123,139 $663,125 $639,452 $633,954 $759,107

Ratios to average net assets:
Gross expenses 0.84%4 0.80% 0.80% 0.79% 0.79% 0.79%
Net expenses5 0.844,6 0.806 0.796 0.796 0.79 0.79
Net investment income 0.124 0.12 0.83 0.78 0.75 0.50

Portfolio turnover rate 10% 17%7 11% 3%7 0% 6%

1 Per share amounts have been calculated using the average shares method.
2 For the six months ended June 30, 2022 (unaudited).
3 Performance figures may reflect compensating balance arrangements, fee waivers and/or expense reimbursements.

In the absence of compensating balance arrangements, fee waivers and/or expense reimbursements, the total
return would have been lower. ToTT tal returns do not reflect expenses associated with separate accounts such as
administrative fees, account charges and surrender charges which, if reflected, would reduce the total return for
all periods shown. Past performance is no guarantee of future results. ToTT tal returns for periods of less than one
year are not annualized.

4 Annualized.
5 As a result of an expense limitation arrangement, the ratio of total annual fund operating expenses, other than

interest, brokerage, taxes, extraordinary expenses and acquired fund fees and expenses, to average net assets of
Class I shares did not exceed 0.90%. This expense limitation arrangement cannot be terminated prior to
December 31, 2023 without the Board of Trustees’ consent. In addition, the manager has agreed to waive the
Portfolio’s management fee to an extent sufficient to offset the net management fee payable in connection with
any investment in an affiliated money market fund.

6 Reflects fee waivers and/or expense reimbursements.
7 Excludes securities delivered as a result of a redemption in-kind.

Financial highlights

See Notes to Financial Statements.
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For a share of each class of beneficial interest outstanding throughout each year ended December 31,
unless otherwise noted:

Class II Shares1 20222 2021 2020 2019 2018 2017

Net asset value, beginning of period $23.39 $29.49 $27.64 $22.73 $26.78 $24.74

Income (loss) from operations:
Net investment income (loss) (0.01) (0.06) 0.16 0.14 0.14 0.07
Net realized and unrealized gain (loss) (6.10) 2.85 4.57 5.46 (2.31) 3.84

Total income (loss) from operations (6.11) 2.79 4.73 5.60 (2.17) 3.91

Less distributions from:
et investment income — (0.05) (0.16) (0.20) (0.10) (0.07)

Net realized gains (0.55) (8.84) (2.72) (0.49) (1.78) (1.80)
Total distributions (0.55) (8.89) (2.88) (0.69) (1.88) (1.87)

Net asset value, end of period $16.73 $23.39 $29.49 $27.64 $22.73 $26.78
Total return3 (26.01)% 10.04% 17.73% 24.75% (8.57)% 15.99%

Net assets, end of period (millions) $118 $164 $226 $204 $164 $180

Ratios to average net assets:
Gross expenses 1.09%4 1.08% 1.05% 1.04% 1.04% 1.04%
Net expenses5 1.094,6 1.086 1.056 1.046 1.04 1.04
Net investment income (loss) (0.13)4 (0.19) 0.59 0.54 0.51 0.25

Portfolio turnover rate 10% 17%7 11% 3%7 0% 6%

1 Per share amounts have been calculated using the average shares method.
2 For the six months ended June 30, 2022 (unaudited).
3 Performance figures may reflect compensating balance arrangements, fee waivers and/or expense reimbursements.

In the absence of compensating balance arrangements, fee waivers and/or expense reimbursements, the total
return would have been lower. ToTT tal returns do not reflect expenses associated with separate accounts such as
administrative fees, account charges and surrender charges which, if reflected, would reduce the total return for
all periods shown. Past performance is no guarantee of future results. ToTT tal returns for periods of less than one
year are not annualized.

4 Annualized.
5 As a result of an expense limitation arrangement, the ratio of total annual fund operating expenses, other than

interest, brokerage, taxes, extraordinary expenses and acquired fund fees and expenses, to average net assets of
Class II shares did not exceed 1.15%. This expense limitation arrangement cannot be terminated prior to
December 31, 2023 without the Board of Trustees’ consent. In addition, the manager has agreed to waive the
Portfolio’s management fee to an extent sufficient to offset the net management fee payable in connection with
any investment in an affiliated money market fund.

6 Reflects fee waivers and/or expense reimbursements.
7 Excludes securities delivered as a result of a redemption in-kind.

See Notes to Financial Statements.
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1. Organization and significant accounting policies
ClearBridge Variable Aggressive Growth Portfolio (the “Portfolio”) is a separate diversified
investment series of Legg Mason Partners Variable Equity Trust (the “Trust”). The Trust, a
Maryland statutory trust, is registered under the Investment Company Act of 1940, as
amended (the “1940 Act”), as an open-end management investment company.

Shares of the Portfolio may only be purchased or redeemed through variable annuity
contracts and variable life insurance policies offered by the separate accounts of
participating insurance companies or through eligible pension or other qualified plans.

The following are significant accounting policies consistently followed by the Portfolio and
are in conformity with U.S. generally accepted accounting principles (“GAAP”). Estimates
and assumptions are required to be made regarding assets, liabilities and changes in net
assets resulting from operations when financial statements are prepared. Changes in the
economic environment, financial markets and any other parameters used in determining
these estimates could cause actual results to differ. Subsequent events have been
evaluated through the date the financial statements were issued.

(a) Investment valuation. Equity securities for which market quotations are available are
valued at the last reported sales price or official closing price on the primary market or
exchange on which they trade. The valuations for fixed income securities (which may
include, but are not limited to, corporate, government, municipal, mortgage-backed,
collateralized mortgage obligations and asset-backed securities) and certain derivative
instruments are typically the prices supplied by independent third party pricing services,
which may use market prices or broker/dealer quotations or a variety of valuation
techniques and methodologies. The independent third party pricing services typically use
inputs that are observable such as issuer details, interest rates, yield curves, prepayment
speeds, credit risks/spreads, default rates and quoted prices for similar securities.
Investments in open-end funds are valued at the closing net asset value per share of each
fund on the day of valuation. When the Portfolio holds securities or other assets that are
denominated in a foreign currency, the Portfolio will normally use the currency exchange
rates as of 4:00 p.m. (Eastern Time). If independent third party pricing services are unable to
supply prices for a portfolio investment, or if the prices supplied are deemed by the
manager to be unreliable, the market price may be determined by the manager using
quotations from one or more broker/dealers or at the transaction price if the security has
recently been purchased and no value has yet been obtained from a pricing service or
pricing broker. When reliable prices are not readily available, such as when the value of a
security has been significantly affected by events after the close of the exchange or market
on which the security is principally traded, but before the Portfolio calculates its net asset
value, the Portfolio values these securities as determined in accordance with procedures
approved by the Portfolio’s Board of Trustees.

The Board of Trustees is responsible for the valuation process and has delegated the
supervision of the daily valuation process to the Global Fund Valuation Committee (the
“Valuation Committee”). The Valuation Committee, pursuant to the policies adopted by the
Board of Trustees, is responsible for making fair value determinations, evaluating the
effectiveness of the Portfolio’s pricing policies, and reporting to the Board of Trustees.

Notes to financial statements (unaudited)
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When determining the reliability of third party pricing information for investments owned by
the Portfolio, the Valuation Committee, among other things, conducts due diligence reviews
of pricing vendors, monitors the daily change in prices and reviews transactions among
market participants.

The Valuation Committee will consider pricing methodologies it deems relevant and
appropriate when making fair value determinations. Examples of possible methodologies
include, but are not limited to, multiple of earnings; discount from market of a similar freely
traded security; discounted cash-flow analysis; book value or a multiple thereof; risk
premium/yield analysis; yield to maturity; and/or fundamental investment analysis. The
Valuation Committee will also consider factors it deems relevant and appropriate in light of
the facts and circumstances. Examples of possible factors include, but are not limited to,
the type of security; the issuer’s financial statements; the purchase price of the security; the
discount from market value of unrestricted securities of the same class at the time of
purchase; analysts’ research and observations from financial institutions; information
regarding any transactions or offers with respect to the security; the existence of merger
proposals or tender offers affecting the security; the price and extent of public trading in
similar securities of the issuer or comparable companies; and the existence of a shelf
registration for restricted securities.

For each portfolio security that has been fair valued pursuant to the policies adopted by the
Board of Trustees, the fair value price is compared against the last available and next
available market quotations. The Valuation Committee reviews the results of such back
testing monthly and fair valuation occurrences are reported to the Board of Trustees
quarterly.

The Portfolio uses valuation techniques to measure fair value that are consistent with the
market approach and/or income approach, depending on the type of security and the
particular circumstance. The market approach uses prices and other relevant information
generated by market transactions involving identical or comparable securities. The income
approach uses valuation techniques to discount estimated future cash flows to present
value.

GAAP establishes a disclosure hierarchy that categorizes the inputs to valuation techniques
used to value assets and liabilities at measurement date. These inputs are summarized in
the three broad levels listed below:

• Level 1 — quoted prices in active markets for identical investments

• Level 2 — other significant observable inputs (including quoted prices for similar
investments, interest rates, prepayment speeds, credit risk, etc.)

• Level 3 — significant unobservable inputs (including the Portfolio’s own assumptions in
determining the fair value of investments)

The inputs or methodologies used to value securities are not necessarily an indication of
the risk associated with investing in those securities.
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The following is a summary of the inputs used in valuing the Portfolio’s assets carried at fair
value:

ASSETS

Description
Quoted Prices

(Level 1)

Other Significant
Observable Inputs

(Level 2)

Significant
Unobservable

Inputs
(Level 3) Total

Common Stocks† $205,421,168 — — $205,421,168
Short-TeTT rm Investments† 2,307,828 — — 2,307,828
Total Investments $207,728,996 — — $207,728,996

† See Schedule of Investments for additional detailed categorizations.

(b) Foreign investment risks. The Portfolio’s investments in foreign securities may involve
risks not present in domestic investments. Since securities may be denominated in foreign
currencies, may require settlement in foreign currencies or may pay interest or dividends in
foreign currencies, changes in the relationship of these foreign currencies to the U.S. dollar
can significantly affect the value of the investments and earnings of the Portfolio. Foreign
investments may also subject the Portfolio to foreign government exchange restrictions,
expropriation, taxation or other political, social or economic developments, all of which
affect the market and/or credit risk of the investments.

(c) Security transactions and investment income. Security transactions are accounted
for on a trade date basis. Interest income (including interest income from payment-in-kind
securities), adjusted for amortization of premium and accretion of discount, is recorded on
the accrual basis. Dividend income is recorded on the ex-dividend date for dividends
received in cash and/or securities. Foreign dividend income is recorded on the ex-dividend
date or as soon as practicable after the Portfolio determines the existence of a dividend
declaration after exercising reasonable due diligence. The cost of investments sold is
determined by use of the specific identification method. ToTT the extent any issuer defaults or
a credit event occurs that impacts the issuer,r the Portfolio may halt any additional interest
income accruals and consider the realizability of interest accrued up to the date of default
or credit event.

(d) Distributions to shareholders. Distributions from net investment income and
distributions of net realized gains, if any, are declared at least annually. Distributions to
shareholders of the Portfolio are recorded on the ex-dividend date and are determined in
accordance with income tax regulations, which may differ from GAAP.PP

(e) Share class accounting. Investment income, common expenses and realized/
unrealized gains (losses) on investments are allocated to the various classes of the Portfolio
on the basis of daily net assets of each class. Fees relating to a specific class are charged
directly to that share class.

(f) Compensating balance arrangements. The Portfolio has an arrangement with its
custodian bank whereby a portion of the custodian’s fees is paid indirectly by credits earned
on the Portfolio’s cash on deposit with the bank.

Notes to financial statements (unaudited) (cont’d)
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(g) Federal and other taxes. It is the Portfolio’s policy to comply with the federal income
and excise tax requirements of the Internal Revenue Code of 1986 (the “Code”), as
amended, applicable to regulated investment companies. Accordingly, the Portfolio intends
to distribute its taxable income and net realized gains, if any, to shareholders in accordance
with timing requirements imposed by the Code. Therefore, no federal or state income tax
provision is required in the Portfolio’s financial statements.

Management has analyzed the Portfolio’s tax positions taken on income tax returns for all
open tax years and has concluded that as of December 31, 2021, no provision for income
tax is required in the Portfolio’s financial statements. The Portfolio’s federal and state
income and federal excise tax returns for tax years for which the applicable statutes of
limitations have not expired are subject to examination by the Internal Revenue Service and
state departments of revenue.

(h) Reclassification. GAAP requires that certain components of net assets be reclassified
to reflect permanent differences between financial and tax reporting. These
reclassifications have no effect on net assets or net asset value per share.

2. Investment management agreement and other transactions with affiliates
Legg Mason Partners Fund Advisor,r LLC (“LMPFA”) is the Portfolio’s investment manager
and ClearBridge Investments, LLC (“ClearBridge”) is the Portfolio’s subadviser. Western
Asset Management Company, LLC (“Western Asset”) manages the portion of the Portfolio’s
cash and short-term instruments allocated to it. LMPFA, ClearBridge and Western Asset are
indirect, wholly-owned subsidiaries of Franklin Resources, Inc. (“Franklin Resources”).

Under the investment management agreement, the Portfolio pays an investment
management fee, calculated daily and paid monthly, in accordance with the following
breakpoint schedule:
Average Daily Net Assets Annual Rate
First $1 billion 0.750%
Next $1 billion 0.725
Next $3 billion 0.700
Next $5 billion 0.675
Over $10 billion 0.650

LMPFA provides administrative and certain oversight services to the Portfolio. LMPFA
delegates to the subadviser the day-to-day portfolio management of the Portfolio, except
for the management of the portion of the Portfolio’s cash and short-term instruments
allocated to Western Asset. For its services, LMPFA pays ClearBridge a fee monthly, at an
annual rate equal to 70% of the net management fee it receives from the Portfolio. For
Western Asset’s services to the Portfolio, LMPFA pays Western Asset monthly 0.02% of the
portion of the Portfolio’s average daily net assets that are allocated to Western Asset by
LMPFA.

As a result of expense limitation arrangements between the Portfolio and LMPFA, the ratio
of total annual fund operating expenses, other than interest, brokerage, taxes, extraordinary
expenses and acquired fund fees and expenses, to average net assets of Class I and Class II
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shares did not exceed 0.90% and 1.15%, respectively. These expense limitation
arrangements cannot be terminated prior to December 31, 2023 without the Board of
Trustees’ consent. In addition, the manager has agreed to waive the Portfolio’s management
fee to an extent sufficient to offset the net management fee payable in connection with any
investment in an affiliated money market fund (the “affiliated money market fund waiver”).
The affiliated money market fund waiver is not subject to the recapture provision discussed
below.
During the six months ended June 30, 2022, fees waived and/or expenses reimbursed
amounted to $204, all of which was an affiliated money market fund waiver.

LMPFA is permitted to recapture amounts waived and/or reimbursed to a class during the
same fiscal year if the class’ total annual fund operating expenses have fallen to a level
below the expense limitation (“expense cap”) in effect at the time the fees were earned or
the expenses incurred. In no case will LMPFA recapture any amount that would result, on
any particular business day of the Portfolio, in the class’ total annual fund operating
expenses exceeding the expense cap or any other lower limit then in effect.

Franklin Distributors, LLC (“Franklin Distributors”) serves as the Portfolio’s sole and
exclusive distributor. Franklin Distributors is an indirect, wholly-owned broker-dealer
subsidiary of Franklin Resources.

All officers and one Trustee of the Trust are employees of Franklin Resources or its affiliates
and do not receive compensation from the Trust.

3. Investments
During the six months ended June 30, 2022, the aggregate cost of purchases and proceeds
from sales of investments (excluding short-term investments) were as follows:
Purchases $24,526,224
Sales 31,695,979

At June 30, 2022, the aggregate cost of investments and the aggregate gross unrealized
appreciation and depreciation of investments for federal income tax purposes were
substantially as follows:

Cost

Gross
Unrealized

Appreciation

Gross
Unrealized

Depreciation

Net
Unrealized

Appreciation
Securities $133,074,022 $108,974,341 $(34,319,367) $74,654,974

4. Derivative instruments and hedging activities
During the six months ended June 30, 2022, the Portfolio did not invest in derivative
instruments.

5. Class specific expenses, waivers and/or expense reimbursements
The Portfolio has adopted a Rule 12b-1 shareholder services and distribution plan and under
that plan the Portfolio pays service and/or distribution fees with respect to its Class II

Notes to financial statements (unaudited) (cont’d)
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shares calculated at the annual rate of 0.25% of the average daily net assets of the class.
Service and/or distribution fees are accrued daily and paid monthly.

For the six months ended June 30, 2022, class specific expenses were as follows:
Service and/or

Distribution Fees
Transfer Agent

Fees
Class I — $1,812
Class II $172,201 894
Total $172,201 $2,706

or the six months ended June 30, 2022, waivers and/or expense reimbursements by class
were as follows:

Waivers/Expense
Reimbursements

Class I $ 88
Class II 116
Total $204

6. Distributions to shareholders by class
Six Months Ended

June 30, 2022
Year Ended

December 31, 2021
Net Investment Income:
Class I $ 300,003 $ 211,385
Class II — 288,616
Total $ 300,003 $ 500,001

Net Realized Gains:
Class I $2,770,534 $34,366,194
Class II 3,736,193 46,721,968
Total $6,506,727 $81,088,162

7. Shares of beneficial interest
At June 30, 2022, the Trust had an unlimited number of shares of beneficial interest
authorized with a par value of $0.00001 per share. The Portfolio has the ability to issue
multiple classes of shares. Each class of shares represents an identical interest and has the
same rights, except that each class bears certain direct expenses, including those
specifically related to the distribution of its shares.
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Transactions in shares of each class were as follows:
Six Months Ended

June 30, 2022
Year Ended

December 31, 2021

Shares Amount Shares Amount

lass I
Shares sold 120,701 $ 2,526,668 136,347 $ 4,301,864
Shares issued on reinvestment 187,342 3,070,537 1,410,631 34,577,579
Shares repurchased (217,562) (4,465,628) (1,661,160) (53,752,444)
Shares redeemed in-kind — — (16,842,410) (560,852,239)
Net increase (decrease) 90,481 $ 1,131,577 (16,956,592) $(575,725,240)

Class II
Shares sold 473,126 $ 8,915,794 700,873 $ 22,277,625
Shares issued on reinvestment 234,197 3,736,193 1,971,157 47,010,584
Shares repurchased (695,589) (14,206,158) (1,128,790) (35,800,395)
Shares redeemed in-kind — — (2,191,127) (71,584,136)
Net increase (decrease) 11,734 $ (1,554,171) (647,887) $ (38,096,322)

8. Transactions with affiliated company
As defined by the 1940 Act, an affiliated company is one in which the Portfolio owns 5% or
more of the outstanding voting securities, or a company which is under common ownership
or control with the Portfolio. The following company was considered an affiliated company
for all or some portion of the six months ended June 30, 2022. The following transactions
were effected in such company for the six months ended June 30, 2022.

Affiliate
Value at

December 31,
2021

Purchased Sold
Cost Shares Cost Shares

Western Asset
Premier
Institutional U.S.
TrTT easuryrr Reservrr es,
Premium Shares $420,884 $4,686,759 4,686,759 $4,646,077 4,646,077

(cont’d)
Realized

Gain (Loss)
Dividend
Income

Net Increase
(Decrease) in

Unrealized
Appreciation

(Depreciation)

Affiliate
Value at
June 30,

2022
Western Asset Premier
Institutional U.S.
TrTT easuryrr Reservrr es,
Premium Shares — $785 — $461,566

9. Redemption facility
On February 4, 2022, the Portfolio, together with other U.S. registered and foreign
investment funds (collectively, the “Borrowers”) managed by Franklin Resources or its
affiliates, became a borrower in a joint syndicated senior unsecured credit facility totaling

Notes to financial statements (unaudited) (cont’d)
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$2.675 billion (the “Global Credit Facility”). The Global Credit Facility provides a source of
funds to the Borrowers for temporary and emergency purposes, including the ability to meet
future unanticipated or unusually large redemption requests. Unless renewed, the Global
Credit Facility will terminate on February 3, 2023.

Under the terms of the Global Credit Facility, the Portfolio shall, in addition to interest
charged on any borrowings made by the Portfolio and other costs incurred by the Portfolio,
pay its share of fees and expenses incurred in connection with the implementation and
maintenance of the Global Credit Facility, based upon its relative share of the aggregate net
assets of all the Borrowers, including an annual commitment fee of 0.15% based upon the
unused portion of the Global Credit Facility. These fees are reflected in the Statement of
Operations. The Portfolio did not utilize the Global Credit Facility during the six
months ended June 30, 2022.

10. Redemptions in-kind
The Portfolio may make payment for Portfolio shares redeemed wholly or in part by
distributing portfolio securities to shareholders. For the six months ended June 30, 2022,
the Portfolio had no redemptions in-kind. For the year ended December 31, 2021, the
Portfolio had redemptions in-kind with total proceeds in the amount of $632,436,375. The
net realized gain on these redemptions in-kind amounted to $476,536,679, which was not
realized for tax purposes.

11. Recent accounting pronouncements
In June 2022, the Financial Accounting Standards Board (FASB) issued Accounting
Standards Update (ASU) No. 2022-03, FaFF irii VaVV lue MeMM asurerr ment (ToTT po icii 8288 0)0 – FaFF irii VaVV lue
MeMM asurerr ment of EqEE uityt Securirr titt eii s Subjb ejj ct tott Contrtt arr ctual SaSS le Restrtt irr cii titt ons. The
amendments in the ASU clarify that a contractual restriction on the sale of an equity
security is not considered part of the unit of account of the equity security and, therefore,
should not be considered in measuring fair value. The ASU is effective for interim and
annual reporting periods beginning after December 15, 2023, with the option of early
adoption. Management is currently evaluating the impact, if any, of applying this ASU.

***

In March 2020, the Financial Accounting Standards Board (FASB) issued Accounting
Standards Update (ASU) No. 2020-04, Refeff rerr nce RaRR tett Refoff rmrr (ToTT po icii 8488 8)8 – FaFF cilitatt titt on of
thtt e EfEE fff eff ctstt of Refeff rerr nce RaRR tett Refoff rmrr on FiFF nii anciaii l Repe ortitt nii g. In January 2021, the FASB
issued ASU No. 2021-01, with further amendments to ToTT pic 848. The amendments in the
ASUs provide optional temporary accounting recognition and financial reporting relief from
the effect of certain types of contract modifications due to the planned discontinuation of
the LIBOR and other interbank-offered based reference rates as of the end of 2021
and 2023. The ASUs are effective for certain reference rate-related contract modifications
that occur during the period March 12, 2020 through December 31, 2022. Management has
reviewed the requirements and believes the adoption of these ASUs will not have a
material impact on the financial statements.
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12. Other matters
The outbreak of the respiratory illness COVID-19 (commonly referred to as “coronavirus”)
has continued to rapidly spread around the world, causing considerable uncertainty for the
global economy and financial markets. The ultimate economic fallout from the pandemic,
and the long-term impact on economies, markets, industries and individual issuers, are not
known. The COVID-19 pandemic could adversely affect the value and liquidity of the
Portfolio’s investments, impair the Portfolio’s ability to satisfy redemption requests, and
negatively impact the Portfolio’s performance. In addition, the outbreak of COVID-19, and
measures taken to mitigate its effects, could result in disruptions to the services provided to
the Portfolio by its service providers.

***

On February 24, 2022, Russia engaged in military actions in the sovereign territory of
Ukraine. The current political and financial uncertainty surrounding Russia and Ukraine may
increase market volatility and the economic risk of investing in securities in these countries
and may also cause uncertainty for the global economy and broader financial markets. The
ultimate fallout and long-term impact from these events are not known. The Portfolio will
continue to assess the impact on valuations and liquidity and will take any potential actions
needed in accordance with procedures approved by the Board of Trustees.

Notes to financial statements (unaudited) (cont’d)
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At an in-person meeting of the Board of Trustees of Legg Mason Partners Variable Equity
Trust (the “Trust”) held on May 4 and 5, 2022, the Board, including the Trustees who are not
considered to be “interested persons” of the Trust (the “Independent Trustees”) under the
Investment Company Act of 1940, as amended (the “1940 Act”), approved for an annual
period the continuation of the management agreement (the “Management Agreement”)
between the Trust and Legg Mason Partners Fund Advisor,r LLC (the “Manager”) with
respect to ClearBridge Variable Aggressive Growth Portfolio, a series of the Trust (the
“Fund”), and the sub-advisory agreement pursuant to which ClearBridge Investments, LLC
(“ClearBridge”) provides day-to-day management of the Fund’s portfolio, and the sub-
advisory agreement pursuant to which Western Asset Management Company, LLC
(“Western Asset” and, together with ClearBridge, the “Sub-Advisers”) provides day-to-day
management of the Fund’s cash and short-term instruments allocated to it by the Manager.
The management agreement and sub-advisory agreements are collectively referred to as
the “Agreements.”

Background
The Board received extensive information in advance of the meeting to assist it in its
consideration of the Agreements and asked questions and requested additional information
from management. Throughout the year,r the Board (including its various committees) had
met with representatives of the Manager and the Subadvisers, and had received
information relevant to the renewal of the Agreements. Prior to the meeting, the
Independent Trustees met with their independent legal counsel to discuss and consider the
information provided and submitted questions to management, and they considered the
responses provided. The Board received and considered a variety of information about the
Manager and the Subadvisers, as well as the management, advisory and sub-advisory
arrangements for the Fund and other funds overseen by the Board, certain portions of which
are discussed below. The information received and considered by the Board both in
conjunction with the May 2022 meeting and throughout the year was both written and oral.
The contractual arrangements discussed below are the product of multiple years of review
and negotiation and information received and considered by the Board during those years.

The information provided and presentations made to the Board encompassed the Fund and
all other funds overseen by the Board. The discussion below covers both the advisory and
the administrative functions being rendered by the Manager,r both of which functions are
encompassed by the Management Agreement, as well as the advisory functions rendered
by the Subadvisers pursuant to the Sub-Advisory Agreements.

Board approval of management agreement and sub-advisory agreements
The Independent Trustees were advised by separate independent legal counsel throughout
the process. Prior to voting, the Independent Trustees received a memorandum from their
independent legal counsel discussing the legal standards for their consideration of the

Board approval of management and
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proposed continuation of the Agreements. The Independent Trustees also reviewed the
proposed continuation of the Management Agreement and the Sub-Advisory Agreements in
private sessions with their independent legal counsel at which no representatives of the
Manager and Subadvisers were present. The Independent Trustees considered the
Management Agreement and each Sub-Advisory Agreement separately in the course of
their review. In doing so, they noted the respective roles of the Manager and the
Subadvisers in providing services to the Fund.

In approving the Agreements, the Board, including the Independent Trustees, considered a
variety of factors, including those factors discussed below. No single factor reviewed by
the Board was identified by the Board as the principal factor in determining whether to
approve the Management Agreement and the Sub-Advisory Agreements. Each Trustee may
have attributed different weight to the various factors in evaluating the Management
Agreement and each Sub-Advisory Agreement.

After considering all relevant factors and information, the Board, exercising its business
judgment, determined that the continuation of the Agreements was in the best interests of
the Fund and its shareholders and approved the continuation of each such agreement for
another year.

Nature, extent and quality of the services under the management agreement and
sub-advisory agreements
The Board received and considered information regarding the nature, extent and quality of
services provided to the Fund by the Manager and the Subadvisers under the Management
Agreement and the Sub-Advisory Agreements, respectively, during the past year. The Board
noted information received at regular meetings throughout the year related to the services
rendered by the Manager in its management of the Fund’s affairs and the Manager’s role in
coordinating the activities of the Fund’s other service providers. The Board’s evaluation of
the services provided by the Manager and the Subadvisers took into account the Board’s
knowledge gained as Trustees of funds in the fund complex overseen by the Trustees,
including knowledge gained regarding the scope and quality of the investment management
and other capabilities of the Manager and the Subadvisers, and the quality of the
Manager’s administrative and other services. The Board observed that the scope of
services provided by the Manager and the Subadvisers, and of the undertakings required of
the Manager and Subadvisers in connection with those services, including maintaining and
monitoring their own and the Fund’s compliance programs, liquidity management programs
and cybersecurity programs, had expanded over time as a result of regulatory, market and
other developments. The Board also noted that on a regular basis it received and reviewed
information from the Manager regarding the Fund’s compliance policies and procedures
established pursuant to Rule 38a-1 under the 1940 Act. The Board also considered the risks
associated with the Fund borne by the Manager and its affiliates (such as entrepreneurial,

Board approval of management and
subadvisory agreements (unaudited) (cont’d)

ClearBridge Variable Aggressive Growth Portfolio22



operational, reputational, litigation and regulatory risk), as well as the Manager’s and each
Subadviser’s risk management processes.

The Board reviewed the qualifications, backgrounds and responsibilities of the Manager’s
and each Subadviser’s senior personnel and the team of investment professionals primarily
responsible for the day-to-day portfolio management of the Fund. The Board also
considered, based on its knowledge of the Manager and the Manager’s affiliates, the
financial resources of Franklin Resources, Inc., the parent organization of the Manager and
the Subadvisers. The Board recognized the importance of having a fund manager with
significant resources.

The Board considered the division of responsibilities among the Manager and the
Subadvisers and the oversight provided by the Manager. The Board also considered the
policies and practices of the Manager and the Subadvisers regarding the selection of
brokers and dealers and the execution of portfolio transactions. The Board considered
management’s periodic reports to the Board on, among other things, its business plans, any
organizational changes and portfolio manager compensation.

PePP rfoff rmrr ance Comparirr sii ons. The Board received and considered performance information for
the Fund as well as for a group of funds (the “Performance Universe”) selected by
Broadridge Financial Solutions, Inc. (“Broadridge”), an independent provider of investment
company data, based on classifications provided by Thomson Reuters Lipper (“Lipper”). The
Board was provided with a description of the methodology used to determine the similarity
of the Fund with the funds included in the Performance Universe. It was noted that while
the Board found the Broadridge data generally useful, they recognized its limitations,
including that the data may vary depending on the end date selected and that the results of
the performance comparisons may vary depending on the selection of the peer group and its
composition over time. The Board also noted that it had received and discussed with
management information throughout the year at periodic intervals comparing the Fund’s
performance against its benchmark and against the Fund’s peers. The Board also
considered the Fund’s performance in light of overall financial market conditions.

The information comparing the Fund’s performance to that of its Performance Universe,
consisting of all funds underlying variable insurance products (including the Fund) classified
as multi-cap core funds by Lipper,r showed, among other data, that the performance of the
Fund’s Class I shares for the one-, three-, five- and ten-year periods ended December 31,
2021 was below the median performance of the funds in the Performance Universe for each
period. The Board noted the explanations from the Manager and ClearBridge concerning
the reasons for the Fund’s relative performance versus the peer group for the various
periods. The Board also noted that the Fund’s performance was ahead of its benchmark for
the quarter ended March 31, 2022.
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The Board concluded that, overall, the nature, extent and quality of services provided (and
expected to be provided), including performance, under the Management Agreement and
each Sub-Advisory Agreement were sufficient for renewal.

Management fees and expense ratios
The Board reviewed and considered the contractual management fee payable by the Fund
to the Manager (the “Contractual Management Fee”) and the actual management fees paid
by the Fund to the Manager (the “Actual Management Fee”) in light of the nature, extent
and quality of the management and sub-advisory services provided by the Manager and the
Subadvisers, respectively. The Board also noted that the compensation paid to the
Subadvisers is the responsibility and expense of the Manager,r not the Fund.

The Board received and considered information provided by Broadridge comparing the
Contractual Management Fee and the Actual Management Fee and the Fund’s total actual
expenses with those of funds in both the relevant expense group and a broader group of
funds, each selected by Broadridge based on classifications provided by Lipper. It was
noted that while the Board found the Broadridge data generally useful, they recognized its
limitations, including that the data may vary depending on the selection of the peer group.
The Board also reviewed information regarding fees charged by the Manager and/or the
Subadvisers to other U.S. clients investing primarily in an asset class similar to that of the
Fund, including, where applicable, institutional separate and commingled accounts and
retail managed accounts.

The Manager reviewed with the Board the differences in services provided to these
different types of accounts, noting that the Fund is provided with certain administrative
services, office facilities, and Fund officers (including the Fund’s chief executive, chief
financial and chief compliance officers), and that the Manager coordinates and oversees
the provision of services to the Fund by other Fund service providers. The Board considered
the fee comparisons in light of the differences in management of these different types of
accounts, and the differences in the degree of entrepreneurial and other risks borne by the
Manager in managing the Fund and in managing other types of accounts.

The Board considered the overall management fee, the fees of each of the Subadvisers and
the amount of the management fee retained by the Manager after payment of the
subadvisory fees, in each case in light of the services rendered for those amounts. The
Board also received an analysis of complex-wide management fees provided by the
Manager,r which, among other things, set out a framework of fees based on asset classes.

The Board also received and considered information comparing the Fund’s Contractual
Management Fee and Actual Management Fee as well as its actual total expense ratio with
those of a group of 14 multi-cap core funds underlying variable insurance products
(including the Fund) selected by Broadridge to be comparable to the Fund (the “Expense

Board approval of management and
subadvisory agreements (unaudited) (cont’d)
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Group”), and a broader group of funds selected by Broadridge consisting of all multi-cap
core funds underlying variable insurance products (including the Fund) (the “Expense
Universe”). This information showed that the Fund’s Contractual Management Fee was
above the median of management fees payable by the funds in the Expense Group and that
the Fund’s Actual Management Fee was above the median of management fees paid by the
funds in the Expense Group and above the median of management fees paid by the funds in
the Expense Universe. This information also showed that the Fund’s actual total expense
ratio was above the median of the total expense ratios of the funds in the Expense Group
and above the median of the actual total expense ratios of the funds in the Expense
Universe. The Board took into account management’s discussion of the Fund’s expenses.

TaTT king all of the above into consideration, as well as the factors identified below, the Board
determined that the management fee and the subadvisory fees for the Fund were
reasonable in light of the nature, extent and quality of the services provided to the Fund
under the Management Agreement and the Sub-Advisory Agreements.

Manager profitability
The Board received and considered an analysis of the profitability of the Manager and its
affiliates in providing services to the Fund. The Board also received profitability information
with respect to the Legg Mason Funds complex as a whole. The Board received information
with respect to the Manager’s allocation methodologies used in preparing this profitability
data. It was noted that the allocation methodologies had been reviewed by an outside
consultant. The profitability of the Manager and its affiliates was considered by the Board
not excessive in light of the nature, extent and quality of the services provided to the Fund.

Economies of scale
The Board received and discussed information concerning whether the Manager realizes
economies of scale with respect to the management of the Fund as the Fund’s assets grow.
The Board noted that the Manager had previously agreed to institute breakpoints in the
Fund’s Contractual Management Fee, reflecting the potential for reducing the blended rate
of the Contractual Management Fee as the Fund grows. The Board considered whether the
breakpoint fee structure was a reasonable means of sharing any economies of scale or
other efficiencies that might accrue from increases in the Fund’s asset levels. The Board
noted that the Fund had not reached the specified asset level at which a breakpoint to its
Contractual Management Fee would be triggered. The Board also noted the size of the
Fund.

The Board determined that the management fee structure for the Fund, including
breakpoints, was reasonable.
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Other benefits to the Manager and the Subadvisers
The Board considered other benefits received by the Manager,r the Subadvisers and their
affiliates as a result of their relationship with the Fund, including the opportunity to offer
additional products and services to Fund shareholders, including the recent appointment of
an affiliate of the Manager as the transfer agent of the Fund.

In light of the costs of providing investment management and other services to the Fund and
the ongoing commitment of the Manager and the Subadvisers to the Fund, the Board
considered that the ancillary benefits that the Manager,r the Subadvisers and their affiliates
received were reasonable.

Board approval of management and
subadvisory agreements (unaudited) (cont’d)
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Each Fund has adopted and implemented a written Liquidity Risk Management Program (the
“LRMP”) as required by Rule 22e-4 under the Investment Company Act of 1940 (the
“Liquidity Rule”). The LRMP is designed to assess and manage each Fund’s liquidity risk,
which is defined as the risk that the Fund could not meet requests to redeem shares issued
by the Fund without significant dilution of remaining investors’ interests in the Fund. In
accordance with the Liquidity Rule, the LRMP includes policies and procedures that provide
for: (1) assessment, management, and review (no less frequently than annually) of each
Fund’s liquidity risk; (2) classification of each Fund’s portfolio holdings into one of four
liquidity categories (Highly Liquid, Moderately Liquid, Less Liquid, and Illiquid); (3) for Funds
that do not primarily hold assets that are Highly Liquid, establishing and maintaining a
minimum percentage of the Fund’s net assets in Highly Liquid investments (called a “Highly
Liquid Investment Minimum” or “HLIM”); and (4) prohibiting the Fund’s acquisition of Illiquid
investments that would result in the Fund holding more than 15% of its net assets in Illiquid
assets. The LRMP also requires reporting to the Securities and Exchange Commission
(“SEC”) (on a non-public basis) and to the Board if the Fund’s holdings of Illiquid assets
exceed 15% of the Fund’s net assets. Funds with HLIMs must have procedures for
addressing HLIM shortfalls, including reporting to the Board and, with respect to HLIM
shortfalls lasting more than seven consecutive calendar days, reporting to the SEC (on a
non-public basis).

The Director of Liquidity Risk within the Investment Risk Management Group (the “IRMG”)
is the appointed Administrator of the LRMP.PP The IRMG maintains the Investment Liquidity
Committee (the “ILC”) to provide oversight and administration of policies and procedures
governing liquidity risk management for Franklin TeTT mpleton and Legg Mason products and
portfolios. The ILC includes representatives from Franklin TeTT mpleton’s Risk, Trading, Global
Compliance, Legal, Investment Compliance, Investment Operations, Valuation Committee,
Product Management and Global Product Strategy.

In assessing and managing each Fund’s liquidity risk, the ILC considers, as relevant, a
variety of factors, including the Fund’s investment strategy and the liquidity of its portfolio
investments during both normal and reasonably foreseeable stressed conditions; its short
and long-term cash flow projections; and its cash holdings and access to other funding
sources including the Funds’ interfund lending facility and line of credit. Classification of the
Fund’s portfolio holdings in the four liquidity categories is based on the number of days it is
reasonably expected to take to convert the investment to cash (for Highly Liquid and
Moderately Liquid holdings) or sell or dispose of the investment (for Less Liquid and Illiquid
investments), in current market conditions without significantly changing the investment’s
market value.

Each Fund primarily holds liquid assets that are defined under the Liquidity Rule as “Highly
Liquid Investments,” and therefore is not required to establish an HLIM. Highly Liquid

Statement regarding liquidity risk management program
(unaudited)
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Investments are defined as cash and any investment reasonably expected to be convertible
to cash in current market conditions in three business days or less without the conversion to
cash significantly changing the market value of the investment.

At meetings of the Funds’ Board of Trustees/Directors held in May 2022, the Program
Administrator provided a written report to the Board addressing the adequacy and
effectiveness of the program for the year ended December 31, 2021. The Program
Administrator report concluded that (i.) the LRMP,PP as adopted and implemented, remains
reasonably designed to assess and manage each Fund’s liquidity risk; (ii.) the LRMP,PP
including the Highly Liquid Investment Minimum (“HLIM”) where applicable, was
implemented and operated effectively to achieve the goal of assessing and managing each
Fund’s liquidity risk; and (iii.) each Fund was able to meet requests for redemption without
significant dilution of remaining investors’ interests in the Fund.

Statement regarding liquidity risk management program
(unaudited) (cont’d)
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Your Privacy and the Security of Your Personal Information is Very Important to the
Legg Mason Funds
This Privacy and Security Notice (the “Privacy Notice”) addresses the Legg Mason Funds’
privacy and data protection practices with respect to nonpublic personal information the Funds
receive. The Legg Mason Funds include any funds sold by the Funds’ distributor,r Franklin
Distributors, LLC, as well as Legg Mason-sponsored closed-end funds. The provisions of this
Privacy Notice apply to your information both while you are a shareholder and after you are no
longer invested with the Funds.

The Type of Nonpublic Personal Information the Funds Collect About You
he Funds collect and maintain nonpublic personal information about you in connection with

your shareholder account. Such information may include, but is not limited to:

• Personal information included on applications or other forms;
• Account balances, transactions, and mutual fund holdings and positions;
• Bank account information, legal documents, and identity verification documentation;
• Online account access user IDs, passwords, security challenge question responses; and
• Information received from consumer reporting agencies regarding credit history and

creditworthiness (such as the amount of an individual’s total debt, payment history, etc.).

How the Funds Use Nonpublic Personal Information About You
The Funds do not sell or share your nonpublic personal information with third parties or with
affiliates for their marketing purposes, or with other financial institutions or affiliates for joint
marketing purposes, unless you have authorized the Funds to do so. The Funds do not disclose
any nonpublic personal information about you except as may be required to perform
transactions or services you have authorized or as permitted or required by law.

The Funds may disclose information about you to:

• Employees, agents, and affiliates on a “need to know” basis to enable the Funds to conduct
ordinary business, or to comply with obligations to government regulators;

• Service providers, including the Funds’ affiliates, who assist the Funds as part of the
ordinary course of business (such as printing, mailing services, or processing or servicing
your account with us) or otherwise perform services on the Funds’ behalf, including
companies that may perform statistical analysis, market research and marketing services
solely for the Funds;

• Permit access to transfer,r whether in the United States or countries outside of the
United States to such Funds’ employees, agents and affiliates and service providers as
required to enable the Funds to conduct ordinary business, or to comply with obligations to
government regulators;

• The Funds’ representatives such as legal counsel, accountants and auditors to enable the
Funds to conduct ordinary business, or to comply with obligations to government regulators;

• Fiduciaries or representatives acting on your behalf, such as an IRA custodian or trustee of a
grantor trust.

Legg Mason Funds Privacy and Security Notice
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Except as otherwise permitted by applicable law, companies acting on the Funds’ behalf,
including those outside the United States, are contractually obligated to keep nonpublic
personal information the Funds provide to them confidential and to use the information the
Funds share only to provide the services the Funds ask them to perform. The Funds may
disclose nonpublic personal information about you when necessary to enforce their rights or
protect against fraud, or as permitted or required by applicable law, such as in connection with
a law enforcement or regulatory request, subpoena, or similar legal process. In the event of a
corporate action or in the event a Fund service provider changes, the Funds may be required to
disclose your nonpublic personal information to third parties. While it is the Funds’ practice to
obtain protections for disclosed information in these types of transactions, the Funds cannot
guarantee their privacy policy will remain unchanged.

Keeping You Informed of the Funds’ Privacy and Security Practices
The Funds will notify you annually of their privacy policy as required by federal law. While the
Funds reserve the right to modify this policy at any time they will notify you promptly if this
privacy policy changes.

The Funds’ Security Practices
The Funds maintain appropriate physical, electronic and procedural safeguards designed to
guard your nonpublic personal information. The Funds’ internal data security policies restrict
access to your nonpublic personal information to authorized employees, who may use your
nonpublic personal information for Fund business purposes only.

Although the Funds strive to protect your nonpublic personal information, they cannot ensure
or warrant the security of any information you provide or transmit to them, and you do so at
your own risk. In the event of a breach of the confidentiality or security of your nonpublic
personal information, the Funds will attempt to notify you as necessary, so you can take
appropriate protective steps. If you have consented to the Funds using electronic
communications or electronic delivery of statements, they may notify you under such
circumstances using the most current email address you have on record with them.

In order for the Funds to provide effective service to you, keeping your account information
accurate is very important. If you believe that your account information is incomplete, not
accurate or not current, if you have questions about the Funds’ privacy practices, or our use of
your nonpublic personal information, write the Funds using the contact information on your
account statements, email the Funds by clicking on the Contact Us section of the Funds’
website at www.franklintempleton.com, or contact the Fund at 877-6LM-FUND/656-3863.

Revised April 2018

Legg Mason California Consumer Privacy Act Policy
Although much of the personal information we collect is “nonpublic personal information”
subject to federal law, residents of California may, in certain circumstances, have additional
rights under the California Consumer Privacy Act (“CCPAPP ”). For example, if you are a broker,r

Legg Mason Funds Privacy and Security Notice (cont’d)
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dealer,r agent, fiduciary, or representative acting by or on behalf of, or for,r the account of any
other person(s) or household, or a financial advisor,r or if you have otherwise provided personal
information to us separate from the relationship we have with personal investors, the
provisions of this Privacy Policy apply to your personal information (as defined by the CCPAPP ).

• In addition to the provisions of the Legg Mason Funds Security and Privacy Notice, you may
have the right to know the categories and specific pieces of personal information we have
collected about you.

• YoYY u also have the right to request the deletion of the personal information collected or
maintained by the Funds.

If you wish to exercise any of the rights you have in respect of your personal information, you
should advise the Funds by contacting them as set forth below. The rights noted above are
subject to our other legal and regulatory obligations and any exemptions under the CCPAPP . YoYY u
may designate an authorized agent to make a rights request on your behalf, subject to the
identification process described below. We do not discriminate based on requests for
information related to our use of your personal information, and you have the right not to
receive discriminatory treatment related to the exercise of your privacy rights.

We may request information from you in order to verify your identity or authority in making
such a request. If you have appointed an authorized agent to make a request on your behalf, or
you are an authorized agent making such a request (such as a power of attorney or other
written permission), this process may include providing a password/passcode, a copy of
government issued identification, affidavit or other applicable documentation, i.e. written
permission. We may require you to verify your identity directly even when using an authorized
agent, unless a power of attorney has been provided. We reserve the right to deny a request
submitted by an agent if suitable and appropriate proof is not provided.

For the 12-month period prior to the date of this Privacy Policy, the Legg Mason Funds have not
sold any of your personal information; nor do we have any plans to do so in the future.

Contact Information

Address: Data Privacy Officer,r 100 International Dr., Baltimore, MD 21202

Email: DataProtectionOfficer@franklintempleton.com

Phone: 1-800-396-4748

Revised October 2020

Legg Mason Funds Privacy and Security Notice (cont’d)
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