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$2.1 billion in debt affected

New York, February 04, 2010 -- Moody's Investors Service has assigned a
Baa1 senior debt rating to the planned $350 million issuance of Pacific
LifeCorp 10 year senior notes and has affirmed the ratings of Pacific
LifeCorp and its life insurance subsidiaries, led by Pacific Life Insurance
Company (Pacific Life -- insurance financial strength (IFS) rating at A1).
Moody's has also changed the outlook for the companies to stable from
negative. The rating agency said that it expects the proceeds of the senior
note issue to be contributed to Pacific Life as additional capital.

Moody's says that the change in Pacific Life's outlook to stable reflects: 1)
significant increase in the company's statutory capital base, including the
proceeds from the recently announced debt issue; 2) expanded hedging
efforts to manage the equity market risks associated with the company's
variable annuity business; and 3) expectations that 2010 investment
credit losses should subside from the highly elevated levels of 2008-09.

Moody's Senior Credit Officer Arthur Fliegelman commented: "Despite
continued challenges and pressures from the variable annuity block and
losses on the investment portfolio, we believe that Pacific Life's current
IFS rating of A1 adequately reflects a downside stress scenario given its
significant capital raise over the past year." Pacific Life's regulatory capital
position--which benefited from the $1 billion surplus note issuance last
June together with the planned $350 million from the senior note
issuance--is now better positioned to manage the company's high level of
capital sensitivity to equity market movements driven by its $50 billion
book of variable annuities containing secondary guarantees. However, this
capital benefit is somewhat mitigated by Pacific Life's diminished financial
flexibility as its financial leverage (debt to capital) has increased from
approximately 18% as of year-end 2008 to 28% pro forma for the debt
issuance. Earnings coverage will also weaken given the additional debt
and the expectation that the company's earnings will stabilize at a level
below the earnings reported before the financial crisis. Moody's believes
that following this debt issuance, Pacific Life is at its financial leverage



capacity for its current rating level.

The rating agency also noted that Pacific Life's NAIC risk-based capital
(RBC) ratio will benefit substantially from the NAIC's revised capital
requirements for non-agency residential mortgage-backed securities
(RMBS). Pacific Life's $4.9 billion portfolio of non-agency RMBS has been
subject to significant credit losses since the credit crisis began, including
$227 million of impairments reported in 2008 and an additional $93
million of losses during the first nine months of 2009. Moody's expects
that losses on RMBS will continue to be recognized by Pacific Life in 2010,
but at a slower pace than in the past. The rating agency also noted that
elevated levels of losses are expected to be reported by Pacific Life on its
$6 billion commercial mortgage loan portfolio over the next two years
given the continued weak economy.

Moody's commented that Pacific Life's A1 IFS rating reflects its strong
market position in the high-end life insurance market, its broad product
distribution, strong capitalization, and its good profitability.

According to Moody's, a downgrade of Pacific Life's ratings could result
from the following: 1) the NAIC company-action-level RBC falls below
325%; 2) financial leverage (debt to capital) exceeds 30%; or 3)
investment losses exceed $750 million pre-tax in 2010. Conversely, an
upgrade could result if the following occurs: 1) the company largely
eliminates its capital and earnings sensitivity to market movements; 2)
GAAP return on equity is sustained at above 10%; and 3) financial
leverage is maintained below 20% and earnings coverage is consistently
above 8x.

The following ratings were affirmed with a stable outlook:

Pacific LifeCorp -- senior unsecured debt at Baa1;

Pacific Life Insurance Company -- insurance financial strength at A1;
surplus notes at A3; short-term insurance financial strength at P-1;
commercial paper at P-1;

Pacific Life & Annuity Company -- insurance financial strength at A1;

Pacific Life Funding, LLC -- senior secured debt at A1;

Pacific Life Global Funding -- senior secured debt at A1;

Pacific Pilot Funding -- senior secured debt at A1;



Pacific Pilot Funding II -- senior secured debt at A1;

COUNTS Trust, Series 2006-4 -- senior secured debt at A1;

COUNTS Trust, Series 2007-2 -- senior secured debt at A1.

The last rating action on Pacific Life took place on June 18, 2009 when
Moody's assigned an A3 rating with a negative outlook to $1 billion in
surplus notes issued by Pacific Life.

Pacific LifeCorp is an insurance and financial services organization
headquartered in Newport Beach, California. It had approximately $108
billion in GAAP assets and $6.1 billion in total stockholder's equity as of
September 30, 2009. Net income for the nine months ending September
30, 2009 was $447 million, up from $341 million for the comparable 2008
period.

The principal methodology used in rating Pacific LifeCorp was Moody's
Global Rating Methodology for Life Insurers, published in September 2006
and available on www.moodys.com in the Rating Methodologies
subdirectory under the Research & Ratings tab. Other methodologies and
factors that may have been considered in the process of rating this issuer
can also be found in the Rating Methodologies subdirectory on Moody's
website.

Moody's insurance financial strength ratings are opinions of the ability of
insurance companies to punctually pay senior policyholder claims and
obligations.

For more information please visit Moody's website at
ww.moodys.com/insurance.
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CREDIT RATINGS ARE MIS'S CURRENT OPINIONS OF THE RELATIVE FUTURE
CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY
NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE
AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT
RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED
TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT
RATINGS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT
RATINGS DO NOT CONSTITUTE INVESTMENT OR FINANCIAL ADVICE, AND
CREDIT RATINGS ARE NOT RECOMMENDATIONS TO PURCHASE, SELL, OR
HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON
THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS
ISSUES ITS CREDIT RATINGS WITH THE EXPECTATION AND UNDERSTANDING
THAT EACH INVESTOR WILL MAKE ITS OWN STUDY AND EVALUATION OF
EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING,
OR SALE.
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by, resulting from, or relating to, any error (negligent or otherwise) or other
circumstance or contingency within or outside the control of MOODY'S or any of its
directors, officers, employees or agents in connection with the procurement, collection,
compilation, analysis, interpretation, communication, publication or delivery of any such
information, or (b) any direct, indirect, special, consequential, compensatory or
incidental damages whatsoever (including without limitation, lost profits), even if
MOODY'S is advised in advance of the possibility of such damages, resulting from the
use of or inability to use, any such information. The credit ratings and financial
reporting analysis observations, if any, constituting part of the information contained
herein are, and must be construed solely as, statements of opinion and not statements
of fact or recommendations to purchase, sell or hold any securities. NO WARRANTY,
EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS,
MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY
SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY
MOODY'S IN ANY FORM OR MANNER WHATSOEVER. Each rating or other opinion
must be weighed solely as one factor in any investment decision made by or on behalf
of any user of the information contained herein, and each such user must accordingly
make its own study and evaluation of each security and of each issuer and guarantor
of, and each provider of credit support for, each security that it may consider
purchasing, holding or selling.
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approximately $2,400,000. Moody's Corporation (MCO) and its wholly-owned credit
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