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Company Profile

Pacific Life Insurance Company (Pacific Life) and its subsidiary Pacific Life & Annuity
Company (PL&A) are the primary operating entities of Pacific LifeCorp. Pacific Life and its
subsidiaries and affiliated entities, provide life insurance products, individual annuities and
mutual funds, and offers to individuals, businesses, and pension plans a variety of investment
products and services.

The Pacific Life group was the 15th largest group in the industry ranked by admitted assets
of $103 billion as of December 31, 2010. Total statutory assets for Pacific Life rose to $99
billion from $95 billion in 2009 as equity markets stabilized and asset values recovered.

Pacific Mutual Holding Company reported GAAP net income of $480 million in 2010, up
from $434 million earned in 2009. The increase was primarily due to an improvement in
equity and credit markets. Pacific Life reported statutory income of $741 million in 2010,
up from $652 million in statutory net income in 2009.
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Statutory Financial Highlights (as Reported)

Note: The financials presented below are those reported by the entity and are not adjusted for Moody’s analytic
purposes. For Moody’s generated ratios on Pacific Life Insurance Company, please see <Pacific Life Insurance
Company page on moodys.com>.

Pacific Life Insurance Company

($ Millions) 2010 2009 2008 2007 2006
Net Written Premiums 5,239 8,579 7,859 9,354 10,304
Net Investment Income 1,681 674 3,116 2,250 2,144
Total Revenues 7,156 10,253 15,055 16,223 14,670
Net Income 741 652 -1,529 362 362
Total Assets 98,781 94,738 83,653 96,551 86,142
Total Liabilities 92,914 89,732 80,517 92,843 82,924
Total Surplus & Capital 5,867 5,006 3,136 3,708 3,218

Statutory financial statements

GAAP Financial Highlights (as Reported)

Pacific Mutual Holding Company
Net Income by Segment

($ Millions) 2010 2009
Life Insurance 206 169
Retirement Solutions 285 554
Aircraft Leasing 117 83
International Reinsurance 42 36
Corporate & Other -170 -408

Business Activities

Life Insurance

Pacific Life focuses on the high end of the life insurance market, selling to sophisticated buyers assisted
by highly knowledgeable professional advisors. Pacific Life markets all major life insurance products
sold today with the exception of participating whole life. Pacific Life was the number 8 ranked issuer
in the U.S. of life insurance products in the U.S. during 2010.* Pacific Life’s sales are very high end
and consequently it has one of the largest average premiums per policy in the industry. Pacific Life is
particularly strong in the Variable Universal Life, Indexed Universal Life and Universal Life segments
of the market. Total life insurance sales in 2010 for Pacific Life were $232 million based on fully
commissionable first year premium, down from $282 million in 2009.

1 LIMRA International, 2010 Confidential Sales Survey of Participating Life Insurance Companies. Based on annualized new premiums.
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FIGURE 1
Life Insurance Commissionable Premiums
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Retirement Solutions

Pacific Life markets a wide range of fixed and variable annuity products across multiple product
categories to retail customers for retirement savings and other asset accumulation needs. Pacific Life
began to actively market fixed annuities in 2008 and continues to expand fixed annuity offerings,
including a single premium immediate annuity launched during 2010. Pacific Life had total annuity
sales of $3.8 billion in 2010, consisting of $2.8 billion in variable annuities and $1.0 billion in fixed
annuities, down from $7.0 billion sold in 2009, consisting of $3.5 billion in variable annuities and
$3.5 billion in fixed annuities. Annuity funds under management at December 31, 2010 totaled $57
billion, with $52 billion in variable annuities and $5 billion in fixed annuities. Pacific Life also sells a
modest amount of proprietary mutual funds, sales of which were $865 million in 2010. Beginning in
2010, structured settlements and group retirement annuities were moved to the Retirement Solutions
Division. The Retirement Solutions segment produced $285 million of GAAP net income in 2010
and had $67 billion in assets as of December 31, 2010.

FIGURE 2
Fixed and Variable Annuity Premiums
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Other

Pacific Life has several other operating subsidiaries and affiliates active in asset based lines of business.

Aviation Capital Group (ACG), one of the world’s largest aviation leasing companies, offers
commercial aircraft leasing and management services and had more than 240 commercial aircraft
owned or managed as of December 31, 2010.

Pacific Life Re Limited was acquired in July 2008 and is a specialist life reinsurer located in the U.K.
offering a comprehensive range of reinsurance solutions and support to insurance clients in the UK,
Ireland, and some Asian markets.

College Savings Bank offers 529 plans, Coverdell Education Savings accounts, IRAs and custodial and
trust accounts.

Pacific Alliance Reinsurance Company of Vermont is a wholly owned captive reinsurance subsidiary of
Pacific Life that reinsures certain universal life obligations of Pacific Life. Its statutory reserves as of
December 31, 2010 were $569 million following the novation in 2010 of universal life obligations
from Pacific Alliance Reinsurance Ltd., a Bermuda-based, wholly owned captive reinsurance subsidiary
of Pacific LifeCorp that reinsures certain universal life reinsurance obligations of Pacific Life. The total
statutory reserves are expected to grow over time.

Distribution Channels

Pacific Life markets its products through a variety of distribution channels. The channel used for each
product is based upon the needs of the purchaser. Given the substantial difference among the
company’s products and their primary customers, there is only a modest degree of overlap among the
distributors of the company’s various products.

Life Insurance: The primary distributors of life insurance products are independent life insurance
brokers that interface through the company’s nationwide network of regional sales offices. Unlike
many other major life insurance companies, Pacific Life does not have a career agency system of any
type. Other important producers for this line include M Financial Group and National Financial
Partners Corp member firms, marketing organizations, major retail focused securities firms, and
consultants specializing in Corporate Owned Life Insurance (COLI).
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FIGURE 3
2010 Life Insurance by Distribution Channel*
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Retirement Solutions: Independent financial planners serve as the segment’s primary distribution
channel. Independent financial planners advise retail clients on financial planning and wealth
management issues. A substantial amount of product is also marketed through financial institutions,
primarily retailed focused banks. The third major channel is major retail focused securities firms.

FIGURE 4
2010 Annuities by Distribution Channel
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Organization Structure and Ownership

Ownership Structure

Pacific Life converted from a mutual life insurance company on September 1, 1997, to a mutual
holding company structure. The top-most company in the group, Pacific Mutual Holding Company
(PMHC), is owned by the policyholders of Pacific Life. Between Pacific Mutual Holding Company
and Pacific Life is the intermediate stock holding company, Pacific LifeCorp. Pacific LifeCorp owns
Pacific Life and the group’s other operating companies. Please see the chart for a more detailed review
of the corporate structure.

Pacific Mutual Holding Company

LEGEND
Rated Company Pacific Mutual Holding
Company
| Unrated Company |

Pacific LifeCorp

| Life Insurers* |

Pacific Life Re Holdings, Pacific Life Insurance College Savings Bank Pacific Asset Funding,
LLC Company* LLC

Pacific Alliance Pacific Life & Annuity Pacific Asset Holding Pacific Life Fund

Reinsurance Co. of Company* LLC Advisors LLC
Vermont*

Aviation Capital Group
Corp.

Management Information

Name Current Title Tenure

James T. Morris Chairman since May 2008, President and Chief Executive Officer since April 29
2007

Michael A. Bell Executive Vice President since January 2006 32

Dewey P. Bushaw  Executive Vice President since January 2009 17

Michael S. Robb Executive Vice President since January 1995 35

Khanh T. Tran Executive Vice President and Chief Financial Officer since April 2001 and Chief 21
Investment Officer since January 2011

Mary Ann Brown Executive Vice President since April 2010 6
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Company History

Pacific Life was founded in 1868 in Sacramento, California by Leland Stanford, also the founder of
Stanford University, and a U.S. Senator and Governor of the State of California.

In 1906 the company moved its headquarters to Los Angeles after the great San Francisco earthquake
destroyed the company’s then existing headquarters.

In 1992 the company acquired First Capital Life Insurance Company in a rehabilitation effort of a
failed life insurer. First Capital was merged into Pacific Life in 1997.

In 1997 Pacific Mutual Life Insurance Company, converted from a mutual life insurance company to
a mutual holding company structure and Pacific LifeCorp and PMHC were formed.

In 2000 Pacific Life sold controlling interest in PIMCO Advisors, LP to Allianz AG.

In 2005 Pacific Life was redomesticated from California to Nebraska. PMHC did the same in 2007.

Peer Group

»  AXA Financial, Inc.
»  Hartford Financial Services Group Inc.
»  Lincoln National Corporation

»  Manulife Financial Corporation

Subsidiaries Rated by Moody’s

»  Pacific Life & Annuity Company

Website

For additional information, please see the company's website: www.pacificlife.com.

MOODY'’S has provided links or references to third party World Wide Websites or URLs ("Links or References") solely for your
convenience in locating related information and services. The websites reached through these Links or References have not
necessarily been reviewed by MOODY'’S, and are maintained by a third party over which MOODY’S exercises no control.
Accordingly, MOODY'S expressly disclaims any responsibility or liability for the content, the accuracy of the information, and/or
quality of products or services provided by or advertised on any third party web site accessed via a Link or Reference. Moreover,
a Link or Reference does not imply an endorsement of any third party, any website, or the products or services provided by any
third party.
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Moody’s Related Research

Credit Opinion:
»  Pacific Life Insurance Company

Industry Outlook
» U.S. Life Insurance: Outlook Returns to Stable, May 2010 (125085)

Sector Comment:
»  State Regulators’ Probe of Insurers’ Death Benefit Practices is Credit Negative, May 2011
(133503)

Special Comments:
» U.S. Life Insurers’ Investment Credit Losses Continue Recovery in 2010; Driven by Lower Bond
Losses, May 2011 (132841)

»  Solid Capital Levels for U.S. Life Insurers at YE 2010; Pressure to Redeploy “Excess” Capital,
March 2011 (131727)

»  Moody’s Q&A: Japan Earthquake’s Impact on the Insurance Industry, March 2011 (131908)

» Moody’s Approach to Stress Testing Life Insurers, May 2009 (117454)

Rating Methodology:
»  Moody’s Global Rating Methodology for Life Insurers, May 2010 (123502)

To access any of these reports, click on the entry above. Note that these references are current as of the date of publication of
this report and that more recent reports may be available. All research may not be available to all clients.
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© 2011 Moody'’s Investors Service, Inc. and/or its licensors and affiliates (collectively, “MOODY’S”). All rights reserved.

CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S (“MIS™) CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT
RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT
AN ENTITY MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED
FINANCIAL LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT
LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE NOT STATEMENTS OF
CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT
RATINGS ARE NOT RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO
NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT
RATINGS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY AND
EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE
OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED,
DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN
PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN
CONSENT. All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and reliable. Because
of the possibility of human or mechanical error as well as other factors, however, all information contained herein is provided “AS IS”
without warranty of any kind. MOODY'S adopts all necessary measures so that the information it uses in assigning a credit rating is of
sufficient quality and from sources MOODY'S considers to be reliable including, when appropriate, independent third-party sources.
However, MOODY'S is not an auditor and cannot in every instance independently verify or validate information received in the rating
process. Under no circumstances shall MOODY'S have any liability to any person or entity for (a) any loss or damage in whole or in part
caused by, resulting from, or relating to, any error (negligent or otherwise) or other circumstance or contingency within or outside the
control of MOODY'S or any of its directors, officers, employees or agents in connection with the procurement, collection, compilation,
analysis, interpretation, communication, publication or delivery of any such information, or (b) any direct, indirect, special,
consequential, compensatory or incidental damages whatsoever (including without limitation, lost profits), even if MOODY'S is advised
in advance of the possibility of such damages, resulting from the use of or inability to use, any such information. The ratings, financial
reporting analysis, projections, and other observations, if any, constituting part of the information contained herein are, and must be
construed solely as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any securities. Each
user of the information contained herein must make its own study and evaluation of each security it may consider purchasing, holding
or selling. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR
FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY
MOODY'S IN ANY FORM OR MANNER WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody’s Corporation (“MCQ”), hereby discloses that most issuers of debt
securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MIS have,
prior to assignment of any rating, agreed to pay to MIS for appraisal and rating services rendered by it fees ranging from $1,500 to
approximately $2,500,000. MCO and MIS also maintain policies and procedures to address the independence of MIS's ratings and
rating processes. Information regarding certain affiliations that may exist between directors of MCO and rated entities, and between
entities who hold ratings from MIS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted
annually at www.moodys.com under the heading “Shareholder Relations — Corporate Governance — Director and Shareholder
Affiliation Policy.”

Any publication into Australia of this document is by MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61 003 399 657,
which holds Australian Financial Services License no. 336969. This document is intended to be provided only to “wholesale clients”
within the meaning of section 761G of the Corporations Act 2001. By continuing to access this document from within Australia, you
represent to MOODY'S that you are, or are accessing the document as a representative of, a “wholesale client” and that neither you nor
the entity you represent will directly or indirectly disseminate this document or its contents to “retail clients” within the meaning of
section 761G of the Corporations Act 2001.

Notwithstanding the foregoing, credit ratings assigned on and after October 1, 2010 by Moody’s Japan K.K. (“MJKK™) are MJKK’s current
opinions of the relative future credit risk of entities, credit commitments, or debt or debt-like securities. In such a case, “MIS” in the
foregoing statements shall be deemed to be replaced with “MIKK”.

MIKK is a wholly-owned credit rating agency subsidiary of Moody's Group Japan G.K., which is wholly owned by Moody’s Overseas
Holdings Inc., a wholly-owned subsidiary of MCO.

This credit rating is an opinion as to the creditworthiness or a debt obligation of the issuer, not on the equity securities of the issuer or
any form of security that is available to retail investors. It would be dangerous for retail investors to make any investment decision
based on this credit rating. If in doubt you should contact your financial or other professional adviser.
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